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[Note: Thisreport was prepared by the USDA’ s Foreign Agricultural Service office in Almaty to
provide information to U.S. exporters to facilitate sales and promotiona effortsin Kazakhstan. The
dataiin this report were collected from locd trade and government sources and are not necessarily
officid U.S. Department of Agriculture (USDA) data. Thisinformation isin the public domain and may
be reprinted without permission. Use of commercia or trade names does not imply approva nor
condtitute endorsement by USDA/FAS. Exporters should take norma commercia precautions when
dedling with potentia importers]
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. SUMMARY

Kazakhstan's 60,000-M T market for poultry and products continues to offer opportunitiesfor U.S.
exporters. Although domestic poultry production is increasing after years of stagnation, the lack of high
protein feed and poor genetics are expected to remain magor congtraints to increased production. Asa
result, despite complex customs procedures and high transportation and customs tariffs, import demand
is expected to remain strong for the foreseesble future. U.S. chicken leg quarters (CLQ), which
comprise about 85 percent of total poultry meat imports, are expected to remain very popular due to
their value and qudlity.

Advantages Challenges

Due to production inefficiencies, Kazakhstan's | Tariffs, labeling requirements and ingpection
poultry market depends on imported poultry procedures can be complex and incons stent.
meat and products.

U.S. poultry is very competitive on quaity and The Kazakhstan's market is till price driven,

prices. and price is determining factor for the locd
population.
U.S. suppliers have areputation for being Locally produced fresh whole chicken are

reliable suppliers of high quality poultry products. | preferred to the frozen product.

The GSM-102 and Supplier Credit Guarantee Smadll shipments are unprofitable due to high cost
Program (SCGP) make U.S. poultry mest more | of trangportation.
attractive for loca importers.

[I. MARKET ACCESS

. Aswith other commodities, the importation of poultry meset is complicated by alarge number
of regultions.

. Labeling requirements: dl labels and any signs must be trandated into Russan and Kazakh.

. Customs duties are cd culated according to the CIF vaue or the weight of imported product,
asfollows

- Poultry mest, fresh, chilled or frozen  20%, but not less than 0.15 Euros per kilo.
- Poultry by-products chilled or frozen  15%, but not lessthan 0.15 Euros per kilo.
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. Vaue added tax (VAT) equds 10 % of CIF vaue plus customs tariffs.
. The custom processing fee is 0.2 percent of CIF vaue.
. The following documents are required to ship poultry meset to Kazakhstan:

Commercial invoice — A sngle document, which describes the entire transaction from start to
finish. Itisaso the primary shipping document used by Kazakhgtani customs officids for merchandise
control and vauation. It should clearly state the terms of payment, designate the exporter and the
buyer, provide the purchase order number, the importer’ s licence number, and the tota price of the
merchandise, as well as other details essentia for completion of the shipping transaction between the
exporter and the importer. For shipments to Kazakhstan, the commercia invoice should aso contain
information on the Kazakhstani bank that will process the transaction payment. Make at least three
certified copies, with origind stamps and signatures.

Marine Bill of Lading and Air Waybill — Issued by the carrier who takes charge of the
merchandise, generadly a steamship or an arline company.

Certificate of origin —Used to determine if the merchandise was manufactured in the United
States. The certificate of origin should be prepared by the exporter or the freight forwarder and signed
by an officer of the exporting firm. It so needs to be notarized by the exporter’ sloca Chamber of
Commerce. Agan, at least three copies of the document, bearing origind stamps and signatures, are
required to meet Kazakhstan' s customs requirements.

Veterinarian Certificate — Issued by Veterinarian Inspection of exporting counties with
origind slamp and sgnature of veterinary ingpector. On the bagis of this certificate, Kazakhstani
Veterinarian ingpection will issue a permit to import.

Export Packing List — Provides a detailled summary of the shipment, including the weight and
dimension of the shipment, and the number of packages. The packing list should dso indicate the
contract and import license numbers dong with the shipper’s and buyer’ sreferences. Severd copies of
the packing list should be made and, preferably, trandated into Russian together with any specid
handling information.

[Il. TRENDSIN CONSUMPTION

. Annud poultry meat consumption has been stagnant at an estimated 60,000 MT or about 3.5
kilograms per person.

. Major sales outlets include supermarkets, street kiosks and restaurants.

. Processed poultry consumption comprises less than 5 percent of the total market.
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V. COMPETITION

. U.S. poultry remains very competitive. U.S. chicken leg quarters, imported ether directly or
indirectly, comprise 85 percent of the import market. The remaining 15 percent of imports
consst of whole birds (mainly from Europe) or parts (Mainly from the Russan Federation).

. Imports have decreased more than 50 percent during the past two years due to the steep
devauation of the ‘tenge’ and the economic downturn. - Although the economy is
srengthening, competition from domestic production isincreasing.

. Since independence, domestic production has falen from an estimated 139,000 MT to 24,000
MT, with dight growth recorded snce 1998.  Foreign and domestic investments are
responsible for most of the recent gains in production. For example, the European Bank for
Recongtruction and Development has invested in Ust-Kamenokorsk poultry farm and
increased poultry meat output from 3,000 MT in 1998 to 11,000 in 2000.

. Poultry meset production is limited by lack of high protein feed for broilers and poor genetics.
For instance, feed ration for broilers use up to 90 percent of barley, wheat and oats.
Kazakhstan does not produce soybeans or fish medl.
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| POULTRY MEAT PRODUCTION (‘000 MT) I
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V. PACKAGING AND LABEL REQUIREMENTS

. Imported chicken leg quarters usualy are packed in polyethylene in a cardboard box, which is
convenient for both shipping and distribution.

. Retailers prefer to buy frozen CLQ in boxes of 15-to-18 kilograms.

. All labels mugt be trandated into Kazakh and Russan.

VI. PRICES

. The price of poultry meat depends on season, currency exchange rate, custom tariffs, taxes,

export-import regulations and other factors. The current price for the U.S. chicken legs
quartersis about $750-770 per MT CIF Badltics

. Handling and transportation from the Bdltic port to Kazakhstan is about $200 per MT.
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. Theretal price in Kazakhstan for U.S. CLQ is$1.17 per kilo, compared to domestic whole
chickens, which retail for about $1.35-1.40 per kilo.

VII. POST CONTACT

If you have questions or comments regarding this report or need ass stance exporting to Kazakhstan,
please contact the Foreign Agricultural Service Officein Almaty at:

Locd Address: Mr. Alexander Smon, Agricultural Specidist
U.S. Embassy
97/99 Furmanova Street
480091 Almaty, Kazakhstan

Phone: (7-3272) 63-13-75
FAX: (7-3272) 63-92-42
E-mail: SimonA @fas.usda.gov or Agalmaty@nursat.kz

or the Regiond Agricultura Counselor responsible for Pakistan, Kazakhstan and Uzbekistan at:

Mailing Address  Jm Dever, Agricultura Counsdor
AMEMB-Idamabad
Unit 62200, Box 16
APO AE 09812-2200

Locd Address. Jm Dever, Agricultura Counsdor
U.S. Embassy
Diplomatic Endave
Ramna 5
|lamabad, Pakistan

Phone: (92-51) 2080-2276
FAX: (92-51) 227-8142

E-mal: agidamabad@fasusdagov

For more information on exporting U.S. agricultura products, please vist the Foreign  Agriculturd
Service shome page at: http://www.fas.usda.gov
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